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To the Shareholders of 
MeN AY S ON ENTERPRISES LTD. 


Your directors present herewith the consolidated financial statements of the Company and its subsidiaries for the year 
ended December 31, 1964. As forecast, the operations continue to show improvement. Ona consolidated basis the 


operating profit after taxes of the Company totalled $82,253 in 1964 as compared with a loss of $54,957 in 1963. 


Your Company’s most important subsidiary, Stuart Brothers Limited, had an excellent year. Both the food flavour 
and the lime juice and oil operations of the Stuart Companies in the West Indies made a substantial contribution to 
the Company’s total profit. The Griffiths-Kerr division, which wholesales bedspreads, had higher sales and profits. 
Record sales were achieved in the Dunhill subsidiary. The consolidation of the remaining agency lines in the 


Wood subsidiary resulted in reduced costs and this unit is now more than breaking even. 


Grover Cast Stone Company Limited, which was largely responsible for the unsatisfactory results in 1963, 


showed a greatly reduced loss. The outlook for this subsidiary is much brighter. 


The consolidated balance sheet shows the improvement in the Company’s financial position. During the year the 
outstanding 7% notes, namely $247,500, were repaid. There was also a substantial growth in the Company’s 


net worth. 


The Company’s budget for 1965 forecasts continued profitable operations. 


R. W. FINLAYSON 


President. 


TORONTO, ONTARIO, FRIDAY, FEBRUARY §, 1965 


FINLAYSON 


AND SUBSIDI: 


Consolidated Balance She 


(With comparative fig 
ASSETS 
1964 1963 
CURRENT 
Cash on:Hand and in Bankss ao ccane.5 ee cceaaece: Se Kips Biterete Sak os ee Me eae te $ 55,681 $ 32,041 
Accounts Receivable, less allowance for doubtful accounts... 2.2.2.0... .2 cee cece eee e eee e eee eees 484,693 453,972 
Merchandise Inventories, at lower of cost and market.......... 0.0 0ccccceceecccceeeseeeeeees 680,776 722,550 
Cash Value ‘of Life Insurance-Policies .. <0 tae ae soe ilo cae dla «hae ee ee 25,194 24,289 
Prepaid: Expenses sus’... onic oie yas sisioasie wee! 9 oes sapi a o's sessis ais vais. alps se aero eens eee eee 14,155 15,490 
Corporation: Income‘ Taxes Refundable 2. :0y nwnsuhses oes sec ose sie ase aire ier greet 2,049 3,231 
Due from: Foreign Subsidiary, not ‘consolidated. .- 21-520. ins a. se oe ee eo 3,977 8,927 
TOTAL CURRENT ASSETS fo esetaeoranit ioe Sel Pe ete eis odo hadee o SPSS Rd = ae eee $1,266,525 $1,261,400 
INVESTMENT IN SHARES OF PRIVATE COMPANY—at COSC... cece cece cette eet e ene tne ee oneness $ 60,000 $ 60,000 
INVESTMENT IN FOREIGN SUBSIDIARIES 
(Not: Consolidated) «spice ctee oer eee ane arma ee ae Ree Reet pc cen ec oe a ers $ 7,464 $ 5,471 
FIXED 
Land, Buildings, Equipment, Automotive Equipment and Leasehold Improvements—at cost...... $ 485,987 $ 492,380 
Less: Accumulated Depreciation.(..... 2 .a2 ace eee cee ee eee a ee ae 187,749 179,560 
TOTAL FrxEp «ASSETS 5 i.5 de Sed can nes Se oe ROE Re ce ere eet $ 298,238 $. 312,820 


Approved on behalf of the Board. R. W. Fintayson, Director 


G. A. Boppy, Director 
$1,632,227 $1,639,691 


AUDITORS’ REPORT 


We have examined the Consolidated Balance Sheet of FNLAYSON ENTERPRISES LTD. and its Subsidiary Companies as at 31st December 
1964 and the Consolidated Statements of Earned Surplus and of Profit and Loss for the year ended on that date. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in 
the circumstances. 


The Consolidated Financial Statements include the accounts of a subsidiary in the West Indies, audited by a firm of Chartered Accountants in the 
West Indies, whose report we have accepted. 


The assets and liabilities of two of the Company’s subsidiaries in the West Indies, both engaged in the processing and sale of lime products, are not 
consolidated. The investment is stated at cost less an adjustment for the parent’s proportion of the subsidiaries’ losses less profits since acquisition 
and the resultant valuation represents the parent’s proportion of the tangible net worth of the subsidiaries at 31st December 1964. Losses less 
profits of the subsidiaries have been fully provided for and the profit for the year ended 31st December 1964 has been included in the Consolidated 
Statement of Profit and Loss. 


In our opinion and according to the best of our information and the explanations given to us, and as shown by the books of the Companies, the 
above Consolidated Balance Sheet and accompanying Consolidated Statements of Earned Surplus and of Profit and Loss are properly drawn up so 
as to exhibit a true and correct view of the state of the Companies’ affairs as at 31st December 1964 and the results of their operations for the year 
ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


have received all the information lanati ve required. 
We tion and explanations we have req James M. Dunwoopy & Go. 


ToRONTO, ONTARIO, 5th February, 1965. Chartered Accountants 


meeePRISES LTD.’ 


COMPANIES 


as at 31st December 1964 
yt 31st December 1963) 


EAD EEE EES 


CURRENT 
Bank Loan— (Secured) 
Accounts Payable and Accrued Charges 
Provision for Income and Other Taxes 
Amounts Payable within one year on Deferred Liabilities 
Toran Current LIABILiries. 
DEFERRED AND SECURED 
7% Notes Payable 
6% Deferred Loan 
‘TOTAL DEFERRED LIABILITIES 


SHAREHOLDERS’ EQUITY 
CAPITAL 
Authorized: 
16,133 Class “A” Shares without nominal or par value 


j 100,000 Class “B” Shares without nominal or par value 


600,438 Class “C” Shares of par value $1.00 each, of which 19,962 shares have been 


issued and redeemed 


Issued and Fully Paid: 
16,133 Class “A” Meas 
49,934 Class “B” Shares 


EARNED SURPLUS, as per Statement attached 


Rae DEO PEIAGEM soy ol. pegs Miaiorc wish yar ete PIN tana en ciel cap a Secn Wigs Poe wins acer 
Restricted as to Distribution to Shareholders ............... cece eee eee ee eeee 


IROTAL- SHAREHOLDERS = EQUITY wars occ © cscs Soe rE Settee erectile a ena cine soee ares 


NOTEs: 


eee eee ee eee eee eres ee eee eee eeseseeeeeeDeseeeeeseeeeeeeeeeseseeesees 
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ecoes eee eee eee eee ee eee eee eee sn ese reerseseeoeeeoeeeoeeeeeeeseone 


eee eee eee eee eee eee eee soo seese essere rese eo eeeeeeorseseeseeseeeeeeseeoeeeeeees 


ee eee ee eee eee meee eee eee eee esr eeeerere eee esos eeeeeseeereerereseseoes 


eco ee ew eee ee eee eee eee eee sees eeeeseeereseeeeeeeeeeeeeeene 


oo eee eee eee eeresr ere eee eeseeeoeeeeseeeeeeeesreeeeeseseseeesesee 


1964 


251,000 
419,589 
34,827 


705,416 


$50,000 


$50,000 


221,233 


135,616 


19,962 
155,578 
376,811 

$1,632,227 


1963 


$ 126,000 
385,129 
13,088 
123,750 


$ 647,967 


$ 123,750 
- $50,000 
$ 673,750 


$ 221,233 


$ 76,779 

19,962 
$ 96,741 
$ 317,974 
$1,639,691 


1. The assets, liabilities, income and expenses of two foreign subsidiaries are consolidated at the rates of exchange in effect at 31st December 1964. 


2. The Company has guaranteed the indebtedness of one of its subsidiaries, not consolidated, up to the amount of $95,000. 


3. The Company has issued a debenture to its bankers, representing a floating charge on the assets of the Company, for indebtedness to the bank 


up to $1,000,000. 


4. Options to certain key executives are outstanding with respect to 9,500 Class ““B” shares exercisable at $5.00 per share until 22nd January 1968 


and a further 2,500 Class ‘‘B”’ shares are set aside for sale or option to executives. 


5. The Company and some of its subsidiaries are involved in certain legal actions but the Companies have, with the advice of counsel, taken the 


position that the claims against them have no justification. 


FIN LAY SiO Ne BON TSE ROP Reis Eee oe 
AND SUBSIDIARY COMPANIES 


Consolidated Statement of Profit and Loss for Year Ended 31st December 1964 
(With comparative figures for year ended 31st December 1963) 


1964 1963 
Profit on Operations for the year, before accounting for the undernoted items...................55. $ 266,560 $ 136,891 
Add: 
Income from Investisents on 4 icwae Seas s cae hc tue fais ois cms ee ee $ 6,080 $ 2,000 
Parent's proportion of profit of Subsidiaries not consolidated. <2... 5-2). .5.-5>.-0ss aoe ee 2,192 _ 
$ . 8,272 $  2y060 
$274,832 $ 138,891 
Less: 
Directors” Pees’. oie S eho tira settee he et ittuneaceessne etal te aca ne als eat reee ae ea $ 2,200 $ 2,450 
Legal Pees gots 21s 5:5-s'siw sistacs one clos seeyehate-otets tees chet ws sot le tay cre)» [5 fosa) Sexe ic bahel ol ene eta 6,225 8,100 
Executive’ Remuneration stra. mackie 2 < siete es ears eines Pa Enclose ee 78,667 78,056 
Interest on Indebredness not maturing withimone yeat.a. 00s. ossm) soe a eee 33,000 36,535 
Provision for Depreciation and Amortization of Fixed Assets. ..........0.:.seseeevceceerees 36,719 41,144 
$156,811 $ 166,285 
Profit or (Loss) before providing for Incomes Waxes o.i2.45- 3.25 slat eee ee $ 118,021 $ (27,394) 
Provision for Income cTaxesagasaae Wen cuy ec a tee waa heen ete ia eee ise en a 35,768 27,563 
Operating Profit or (Loss) after Incomes Paxes:.25)5 ae payers com oeteinie <ten so ae weleralade vine ots ale $ 82,253 $ (54,957) 
1962 Provision for Income Taxes of Subsidiary nolonger requireda. cen wi ep nee ee ee -- 23,842 
Adjustments of Prior Year's) @perations. 15-1 ss ce rine ea ae ee ee eee eee (7,580) _ 
Net: Profit or (Loss), carried 10 Harned Surplus:ca asp tae oot ee ee ee $ 74,673 $ (31,115) 


Consolidated Statement of Earned Surplus for Year Ended 31st December 1964 
(With comparative figures for year ended 31st December 1963) 


UNAPPROPRIATED 
Balance at beginning of year 2 pice vectra nee $ 76,779 $196,481 
Net Profit or (Loss), carried: from Statement of Proit and sloss. cee ee 74,673 (31,115) 
$151,452 $165,366 
Less: 
Cash Dividends paid during year— 
Chass “TA -Shares j sj tsd Sacre be ee ee ee Se ett ag rp Te ore $ 12,907 $ 12,907 
Class.” Shares: ¢aidcigs pea © ite tee ea ene the tect NER ti, ae Le — "ti 
Stock: Dividend’ on:Class “SB Sharess oan ee nee eae SRR On Aree ae — 19,962 
Transferred on Redemption of Class “C” Shares under Section 61 of the Companies Act ....... _ 19,962 
Life Insurance Preminms (net) sacs eae ener ee hes 2 athe Ses oe ce eter ee 2,929 767 
Provision for Parent’s proportion of Losses since acquisition of Subsidiaries not consolidated... .. ~ 34,978 
$ 15,836 $ 88,587 
Balance/at‘end of ‘yeartt poe ORR rast elena en ce ere ee ss shart teen Cami eerie $ 135,616 $ 76,779 
RESTRICTED AS TO DISTRIBUTION TO: SHAREHOLDERS 
(Surplus arising from redemption of Class ““C’”’ Shares under Section 61 of the Companies Act) 
Balance at beginning’ of year acts eset oi eC oR Caer ree ee ete $ 190,962 $ — 
Transferred during: year yc nceesee se ne taco ner a Oks occ e even eae — 19,962 
Balance: at énid of years < ac.dioisisaiae beth serene Se eis ee cg eRe a ee oe a Jee $ 19,962 $ 19,962 
Balance at end of year, of which $4,963 as at 31st December 1964 is tax-paid undistributed income, as 
defined in the Income (Pax Act cio occ cen een eee ee mR ee Pe en ee $ 155,578 $ 96,741 


ERIE Ge AY SOON | ) BEND RP RLS BUS LTD. 


DIRECTORS 
R. W. FINLAYSON J. C. W. ARMSTRONG R. H. Hoppe 
H. SUTHERLAND G. A. Boppy H. T. O'NEILL 


D. A. McINTosH, Q.c. 


OFFICERS 
PEACHES my te eet for ce al Pea eel oer ay en pesos veo pal ed UREA: FINTAVSON 
Vice-President and-lreasurer = = (= 94 =) = = = = =e = =) = §G A, Boppy 
Pace ecient aa ee ee ae ee ee ee en ee ee ets RH oe Oppp 
Secretary - - - - - - = = = = = - = = - - - -  H, SUTHERLAND 
SUBSIDIARIES 
FOOD FLAVOURS PRECAST CONCRETE PRODUCTS 
STUART BROTHERS LIMITED & SUBSIDIARIES GROVER Cast STONE COMPANY LIMITED 


DRUGS & TOILETRIES 
W. Litoyp Woop Co. LIMITED 
SMOKERS’ REQUISITES TOILETRIES & COSMETICS 
ALFRED DUNHILL OF LONDON, LIMITED PALMERS LIMITED 


REGISTRAR AND TRANSFER AGENT 


CANADA PERMANENT TRUST COMPANY 


WINNIPEG, MANITOBA 


BANKERS 


THE BANK OF NOVA SCOTIA 


TORONTO, ONTARIO 
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